Solicitors Regulation Authority

SRA Financial Services
(Scope) Rules

[https://www.sra.org.uk/solicitors/standards-regulations/financial-services-scope-rules/?docld=219151521]

Introduction

The SRA, through the Law Society, is a designated professional body under
Part 20 of FSMA. This means that firms (including sole practices)
authorised by us may carry on certain regulated financial services activities
without being regulated by the FCA if they can meet the conditions in
section 327 of FSMA. The purpose of these rules is to set out the scope of
the regulated financial services activities that may be undertaken by firms
authorised by us and not regulated by the FCA.

These rules do not apply to solicitors, RELs or RFLs practising outside
firms authorised by us.

This introduction does not form part of the SRA Financial Services (Scope)
Rules.

SRA Financial Services (Scope) Rules

Rule 1: Application

1.1 These rules apply to authorised bodies
[https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#authorised-body] that are not regulated by the
FCA [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#FCA] , their managers
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#manager]
and employees [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#employee] and references to "you" in these
rules should be read accordingly.

1.2  Where an authorised body
[https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#authorised-body] is a licensed body
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#licensed-
body] , these rules apply only in relation to the activities
regulated by the SRA [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#SRA] in accordance with the terms of the
body's licence.

Rule 2: Basic Conditions
21 If you carry on any regulated financial services activities
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#regulated-
financial-services-activities] you must ensure that:
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(a) you satisfy the conditions in section 327(2) to (5) of FSI

[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#F S|

(b) the activities arise out of, or are complementary to, the
provision of a particular professional service
[https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#professional-service] to a particular client

[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#clie

(c) thereis not in force any order or direction of the FCA
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#FC.
under sections 328 or 329 of FSMA
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#F S|

which prevents you from carrying on the activities; and
(d) the activities are not otherwise prohibited by these rules

Rule 3: Prohibited activities
3.1 You must not carry on, or agree to carry on, any of the

following activities:

(a) an activity that is specified in an order made under sect
327(6) of FSMA [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#FSMA] ;

(b) an activity that relates to an investment that is specified
an order made under section 327(6) of FSMA

[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#F S|

(c) entering into a regulated credit agreement
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#reg
credit-agreement] as lender except where the regulated cre
agreement [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#regulated-credit-agreement] relates exclusi'
to the payment of disbursements
[https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#disbursements] or professional fees due
you;

(d) exercising, or having the right to exercise, the lender's 1
and duties under a regulated credit agreement
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#reg
credit-agreement] except where the regulated credit agreer
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#reg
credit-agreement] relates exclusively to the payment of
disbursements [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#disbursements] or professional fees due
you;


https://www.sra.org.uk/solicitors/standards-regulations/glossary/#FSMA
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#professional-service
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#client
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#FCA
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#FSMA
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#FSMA
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#FSMA
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#regulated-credit-agreement
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#regulated-credit-agreement
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#disbursements
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#regulated-credit-agreement
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#regulated-credit-agreement
https://www.sra.org.uk/solicitors/standards-regulations/glossary/#disbursements

(e)

(f)

(9)

(h)

)

1)
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entering into a regulated consumer hire agreement
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#reg

consumer-hire-agreement] as Owner,

exercising, or having the right to exercise, the owner's r
and duties under a regulated consumer hire agreement
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#reg

consumer-hire-agreement] ;

operating an electronic system in relation to lending wit
the meaning of article 36H of the Regulated Activities C
[https://www.sra.org.uk/solicitors/standards-

regulations/glossary/#Regulated-Activities-Order] ;

providing credit references within the meaning of article
of the Regulated Activities Order
[https://www.sra.org.uk/solicitors/standards-

regulations/glossary/#Regulated-Activities-Order] ;

insurance distribution activities
[https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#insurance-distribution-activity] in relation to
insurance-based investment products
[https://www.sra.org.uk/solicitors/standards-

regulations/glossary/#insurance-based-investment-product] ; Or

creating, developing, designing or underwriting a contre
insurance [https://www.sra.org.uk/solicitors/standards-

regulations/glossary/#contract-of-insurance] .

Rule 4: Corporate finance
4.1  You must not act as any of the following:

(a)

(b)

(c)

sponsor to an issue in respect of securities
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#sec
to be admitted for dealing on the London Stock Exchan

nominated adviser to an issue in respect of securities
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#sec
to be admitted for dealing on the Alternative Investment
Market of the London Stock Exchange; or

corporate adviser to an issue in respect of securities
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#sec
to be admitted for dealing on the ICAP Securities and
Derivatives Exchange or any similar exchange.

Rule 5: Insurance distribution activities
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5.1 You may only carry on insurance distribution activities
[https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#insurance-distribution-activity] as an ancillary
insurance intermediary [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#ancillary-insurance-intermediary] .

5.2  You must not carry on any insurance distribution activities
[https://www.sra.org.uk/solicitors/standards-

regulations/glossary/#insurance-distribution-activity] unless you:

(a) are registered in the Financial Services Register
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#Fin

Services-Register] ; and

(b)  have appointed an insurance distribution officer
[https://lwww.sra.org.uk/solicitors/standards-
regulations/glossary/#insurance-distribution-officer] who will be
responsible for your insurance distribution activities
[https://www.sra.org.uk/solicitors/standards-

regulations/glossary/#insurance-distribution-activity] .

5.3  If you are carrying on, or proposing to carry on, insurance
distribution activities [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#insurance-distribution-activity] you must notify
the SRA [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#SRA] in the prescribed
[https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#prescribed] form.

5.4  The SRA [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#SRA] may give the FCA
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#FCA]
any of the information collected on the prescribed
[https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#prescribed] form and you must notify the
SRA [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#SRA] without undue delay of any changes
to this information or to any information about you that
appears on the Financial Services Register
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#Financial-
Services-Register] .

5.5 Rule 5.3 does not apply to you if you have been registered
in the Financial Services Register
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#Financial-
Services-Register] and are able to carry on insurance mediation
activities before 1 October 2018.

Rule 6: Credit-related regulated financial services
activities
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6.1

6.2

6.3
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You must not enter into any transaction with a client

[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#client] in

which you:

(a)

(b)

(c)

provide the client [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#client] with credit card cheques, a credi
store card, credit tokens [https://www.sra.org.uk/solicitors/stanc
regulations/glossary/#credit-tokens] , running account credit
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#run
account-credit] , @ current account or high-cost short-term
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#hig|
short-term-credit] credit;

hold a continuous payment authority
[https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#continuous-payment-authority] over the cliet
account; or

take any article from the client
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#clie
pledge [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#pledge] Or pawn
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#pav
security for the transaction.

You must not:

(a)

(b)

enter into a regulated credit agreement
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#reg

credit-agreement] as lender; or

exercise, or have the right to exercise, the lender's right
and duties under a regulated credit agreement
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#reg

credit-agreement] ,

which is secured on land by a legal or equitable mortgage
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#legal-or-

equitable-mortgage] .
You must not:

(a)

(b)

enter into a regulated credit agreement
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#reg

credit-agreement] as lender; or

exercise, or have the right to exercise, the lender's righ'
and duties under a regulated credit agreement
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#reg

credit-agreement] ,
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which includes a variable rate of interest.

6.4  You must not provide a debt management plan
[https://lwww.sra.org.uk/solicitors/standards-regulations/glossary/#debt-
management-plan] to a client [https://www.sra.org.uk/solicitors/standards-
regulations/glossary/#client] .

6.5  You must not charge a separate fee for, or attribute any
element of your fees to, credit broking
[https://www.sra.org.uk/solicitors/standards-regulations/glossary/#credit-

broking] services.

Supplemental notes
Made by the SRA Board on 30 May 2018.

Made under section 31 of the Solicitors Act 1974, section 9 of the
Administration of Justice Act 1985, section 83 of the Legal Services Act
2007 and section 332 of the Financial Services and Markets Act 2000.
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Guidance

Law firms carrying on insurance distribution activities - Guidance
[https://www.sra.org.uk/solicitors/guidance/law-firms-carrying-insurance-distribution-activities/]

Guidance: To help you understand key changes introduced by the
Insurance Distribution Directive (IDD).

Regulated financial services activites [https:/www.sra.org.uk/solicitors/resources/financial-services-
rules/regulated-financial-services-activites/]

If you are a COLP or a nominated authorised signatory for a firm we
regulate, you need to let us know whether or not your firm carries out
financial activities for clients as part of your legal work.

Solicitors undertaking regulated financial services activities relating to pre-paid funeral plans -
Guidance [https://www.sra.org.uk/solicitors/guidance/pre-paid-funeral-plans/]
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Guidance: Clarifies the position of SRA-authorised firms following the
introduction of new regulatory requirements relating to pre-paid funeral
plans.






